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Innovative Finance Practice Teaching Model in American Universities:

SMIF and its Inspiration to China

CHEN Rong - ling PENG Fei
( School of Economics and Management Wuhan University Wuhan 430072 Hubei China)

Abstract: In recent three decades an innovative experiential teaching model named SMIF has sprung up in U. S. business
schools  which aims to develop business students” practical competence effectively at a higher level. With the distinguishing fea—
ture of allowing students to invest real money in capital markets SMIF model has made a great contribution to the improvement of
quality of financial talents in America universities. Based on the investigation research of the SMIFs operating in 24 U. S. top
business schools we summarize the organizational structure incentive system operational process and risk — control mechanism
of SMIF model and conclude the pedagogy characteristics and significance of this model. Finally it is proposed that the develo—
ping SMIF in China’s finance teaching should take such strategy as “carrying experiment and then promotion” and presents some
operational suggestions on SMIF as well.

Key words: SMIF; practice teaching; organizational structure; incentive system; operational process; risk control
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